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Q1 WHAT TAX MEASURES APPLY TO    
MY INVESTMENTS IN FRANCE?

You simply wish to test the French market

• A liaison office is purely a representative entity which cannot have a 

commercial activity and cannot contract.

• In principle, a liaison office is not subject to corporate tax in France.

A liaison office

• Considered as a legal entity, even if it is wholly owned by a single 

shareholder.

• In principle, a subsidiary is subject to tax in France.

Subsidiary

You have decided to invest in France 

• Not considered as a legal entity, but as a tax entity.

• Classed as an independent tax-paying entity.
Branch

• When you make an equity investment in a French company: You pay no 

tax as an investor.

• When you buy shares in a French company: You pay registration duty of 

between 0.1% and 5%, depending on the type of shares acquired. 

Acquisition of a 

stake in a 

company 

The structure of your 

investments in France must 

be analyzed at an early 

stage. Contact Mazars and 

Business France!

Unlike most other countries, 

France only taxes 

companies that operate 

within its borders.

France’s specificity
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Q2 WILL CORPORATE TAX CONTINUE
TO BE REDUCED?

The corporate tax rate is set to fall to 25% by 2022
2020 2021

Corporate tax rate of 25% €11 billion in savings for businesses

A reduced corporate tax rate

• 1) Reduced corporate tax rate: a 15% reduced rate is applicable for small companies 

until € 38 k of taxable result. From 1st
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Q3 WILL I BE TAXED BOTH IN FRANCE
AND IN MY COUNTRY OF ORIGIN?

Mechanisms to prevent double taxation 
• France has signed more than 120 tax treaties to prevent double taxation

• Double taxation can be avoided by using either the exclusive taxation method, or the offset method

• The « Multilateral Convention to implement tax treaty related measures to prevent BEPS » (« Multilateral instrument » or « MLI ») 

is entered into force in France as from January 1st, 2019.

• the tax treaty signed between France and Luxembourg on 20 March 2018 take effect as of 1 January 2020. 

France has an excellent array of treaties 

Croatia

Cyprus

Czech Republic

Denmark

Ecuador

Egypt

Estonia

Ethiopia

Finland

French Polynesia

Gabon

Georgia

Germany

Ghana

Greece

Guinea

Hong-Kong

Hungary

Iceland

India

Indonesia

Iran

Ireland

Israel

Italy

Albania

Algeria

Andorra

Argentina

Armenia

Australia

Austria

Azerbaijan

Bahrein

Bangladesh

Belgium

Benin

Belarus

Bolivia

Bosnia-Herzegovina

Botswana

Brazil

Bulgaria

Burkina Faso

Cameroon
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Q4 WHAT OTHER TAXES ARE
FRENCH COMPANIES SUBJECT TO?

VAT

Customs 

duty

Other 

taxes 

A tax that is neutral for most companies

VAT rates: a standard rate of 20% and reduced rates of 5% or 

10% and a particular rate of 2.1%. 

Exemptions apply to certain transactions: banking, 

insurance, education, etc.

A harmonized VAT system in the European Union

No customs duty within the EU (free circulation)

Customs duty is charged when goods enter France from 

a non-EU country

The Local Economic Contribution (CET): 

capped at 2% of the value added generated by the 

company since finance act for FY21.

The Corporate Social Solidarity Contribution 

(C3S): at a rate of 0,16% if the company’s 

turnover > €19 million

Property tax

Certain preferential systems exempt companies 

from local taxes, in particular the CVAE value-

added contribution.

France’s VAT rate is 

one of the lowest in 

Europe

These taxes are deductible from the 
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WHAT TAX INCENTIVES DOES FRANCE OFFER 
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Q6
HOW CAN I REPATRIATE MY EARNINGS?







Q7 HOW CAN I SECURE



Q8
WHAT ARE THE FUTURE TRENDS?





CONTACTS

Mazars

Mazars Société d’Avocats

61 Rue Henri Regnault

92075 Paris – La Défense

+33 (0)1 49 97 35 20   //  +33 (0)1 49 97 35 19

Frédéric Barat 
Attorney at Law 
Partner

+33 (0)6 63 32 84 55

frederic.barat@mazars.com

Business France

77 Boulevard Saint Jacques

75998 Paris 14

+33 (0) 1 40 73 30 00


